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Introduction

The U.S. Department of Homeland Security
(DHS) and the Internal Revenue Service (IRS) :

e Have one set of rules for hiring and paying U.S.
citizens and Resident Aliens (RAS)

e Have another set of rules for Foreign Nationals
(aka Non-Resident Aliens or NRAS)

e Members of all three groups (US, RA, NRA)
must file a US tax return by Apr. 15t each year.

March 23, 2006



Agenda

e Scope of this Presentation

e Common Misconceptions and Alerts

e Getting Started, what you need to know

e Who’s an NRA, Substantial Presence Test
e \What Is your reportable income

e Any tax treaty benefit?

e Forms you may receive

e Filling out tax forms

e Resources
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SCOPE of this Presentation

e General Federal (U.S.) Personal Income
Tax Return Information

e Nonresident Alien (“NRA”) emphasis
(NOT Tax resident)

e Only compensation and (taxable)
scholarship income

e Year 2005 Form 1040NR-EZ
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Outside Scope
(NOT COVERING...)

e Detalls of any specific tax treaty and whether you
qualify

— Including when treaty may apply to a tax resident

e Any FICA tax matter (social security &
medicare)

e Other types of income such as Stocks/Dividends
gain/losses, etc

e Information relevant to having tax dependents
e State (California) income tax
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Common Misconceptions

e Foreigners don’t pay U.S. tax
e Don’t have to file taxes
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ALERTS and Personal
Obligations

e Filing/Completion of tax return
e Seeking your own tax advice

e Everyone’s situation could be different
— Even if from same country

e Filing taxes now could have an impact later
— DHS matters

e Norma cannot assist you in reviewing or
completing your tax return.
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Getting Started
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You should definitely file an
Income tax return If...

e You had U.S. source income and

e Tax treaty applies or
e Tax was withheld from payment or
e YOu suspect you may owe tax

e Form 8843 iIs not an Income tax return but Is a
form that should be filed so that IRS knows of
your status as “exempt” for purposes of
Substantial Presence Test REGARDLESS of
whether you had income.

— First 5 years as F-1
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What are the steps for filing a

tax return?

e STEP 1: What are you, NRA or RA?

e STEP 2: What Is your reportable
Income/scholarship amount?

e STEP 3: Is there a tax treaty with your
country that you can take advantage of
(with your type of income)?

— Sometimes tax treaties give a tax break only
on certain types of income (e.g., non-qualified
scholarships are exempt but not wages)

March 23, 2006
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Step 1.
What are you, NRA or RA?
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Who Is a NRA?

e A foreign national (non-US citizen), NOT
a “green card holder”, who has not passed
the Substantial Presence Test (SPT)

e “Less than 183 days” (will cover later)

e Files 1040NR-EZ or 1040NR

March 23, 2006
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Who Is a RA?

e A foreign national (non-US citizen) who has passed

the Substantial Presence Test (SPT)

e “Greater than or equal to 183 days” (will cover later)
e “Green card” holder is also a RA

e In general, Treated the same as U.S. citizen for tax
purposes

— Should file a Form 1040 (or 1040-EZ)

— May be entitled to other U.S. citizenship deductions such
as standard deduction, and Education Credits

March 23, 2006
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Ve .
: Substantial Presence

Test...

e Based on how many days [you] were

physically present in the U.S. this year, and
orior 2 years

e Fraction of # of days of year 1, bigger

fraction of year 2, 100% of days in the U.S.

this year, add them all up...
e 183 Is magic number

e But of course there’s exceptions and some
quirks as well!

March 23, 2006
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Determining U.S. tax Residency
Status for current year

Is the individual an NRA for US tax purposes?

e Substantial Presence Test (“S.P.T.”) — two part test
— at least 31 days in current year, and
— 183 “weighted” days in 3 years

Number of Days Total
Current Year
1t Preceding Year Divide by 3
2"d Preceding Year Divide by 6
TOTAL
<183 = NRA => 183 = Resident Alien

March 23, 2006
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Example of Substantial Presence
Test—Residency this year (2006)

e Substantial Presence Test — two part test
o at least 31 days in current year, and
o 183 “weighted” days in 3 years

Number of Days Total
Current Year 2006 45 45
1st Preceding Year 210 Divide by 3 (ORI T2x Analyst
) uses Windstar
2nd Preceding Year 360 Divide by 6 60 . and the Foreign
National
TOTAL 15 . nformation Form
for this analysis
. . and Tax Treaty
This person isa Nonresident Alien analysis as well.

16
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Exceptions...
“Exempt individuals”

e F-1 or J-1 students are Exempt from
counting days (for SPT) for first 5 years*
under F-1/J-1 student visa

e So within these first 5 years*, F-1/J-1
students are automatically NRAs.
— *For J-1 NON-Students the rule is 2 yrs instead
of 5, generally

e Exempt from counting days, not Exempt
from tax

March 23, 2006
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Substantial Presence Test Example

(2005 Calendar Year—Year of Tax Return)

-1, who first entered the U.S. on Dec 30, 2000:
Was here every semester since arriving,
left for 2 months in summer each yeatr.

2001- ¥r 2 2004- Yr 5
2002- Yr 3

e Substantial Presence Test — two part test
o at least 31 days in current year, and
o 183 “weighted” days in 3 years

Number of “Countable” Days Total
2005 Tax Year 300 300 @
1st Preceding Year 0 Divide by 3 0
2nd Preceding Year 0 Divide by 6 0
TOTAL 300

This person isa Resident Alien for Tax Year 2005
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Step 2.
What Is your reportable
Income/scholarship amount?

March 23, 2006

19



Step 2: What is your reportable income/scholarship
amount?

WHAT IS MY INCOME?

e Understand tax terminology and words such as
o Gross income
o Taxable income
o Reportable income
o Exempt income (or “non-taxable” or “excluded” or “tax free”)
e US source income

e Understand the type of income you earned and what is the IRS
iIncome code it would fall under
— Referring to back of IRS Form 1042-S
— Also listed in Publication 901

e For scholarship recipients, understand what is a non-qualified
scholarship (therefore reportable)

20
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Step 2: What is your reportable income/scholarship
amount?

Glossary of Tax Terminology

e Gross income:

— Biggest bucket which can include both taxable and nontaxable
income

— Commonly used loosely, can be reportable or non-reportable,
depending on context

Reportable income: IRS gets this information

e EXxempt income: reportable income, not subject to tax

— Sometimes also referred to as “excluded” income or ‘tax exempt’
or “non-taxable” or “tax free”

Taxable income: income subject to tax

e “Income” for this presentation, usually is reportable
Income

March 23, 2006
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Step 2: What is your reportable income/scholarship
amount?

Glossary of Tax Terminology...
Reportable Income

e Required to be reported to the IRS (either by you or who
pays you) but sometimes not necessarily taxable. For
example gross income amount (Box 2) on 1042-S (or
BoxblI of W-2) is also reportable but not necessarily
taxable.

e “US source” income is reportable (i.e., services were
rendered by you in US soll paid by American payor).

e Income earned by NRA for services performed
outside the US is NOT reportable,

e ‘“effectively connected”

e Some scholarships (those that are “qualified”) are not
reportable
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Step 2: What is your reportable income/scholarship
amount?

Type of iIncome and IRS Code

e |RS codes are found on the back of Form 1042-S (or on
front Box 1 if you received a 1042-S) or in Publication
901, but here are most common...

Types of Income most common to NRA students
e \Wages—from job (on or off-campus)
— Compensation for dependent personal service (Code 17)
— Compensation for teaching (Code 18)
— Compensation for studying and training (Code 19)
e Other
— Scholarship or fellowship grants (Code 15)

23
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Step 2: What is your reportable income/scholarship
amount?

Scholarships-taxable and nontaxable

e For IRS purposes, a tuition/fee “waiver” is a scholarship when no
services are required.

e “Qualified” scholarship is NONtaxable
e Qualified Scholarships are non-reportable.
e Qualified scholarship is one where

— Amount used for tuition and other course-related required expenses
o Fees, books, supplies, and equipment (mandatory, not optional)

— Recipient is degree candidate
e Anything not considered “qualified” is TAXABLE
— EXAMPLE: Room and Board

e If you received an SDSU 1042-S for scholarship, this was a non-
qualified (Taxable) portion ONLY

e Without a tax treaty benefit, non-qualified scholarships are reported
on Line 5 of Form 1040NR-EZ

24
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Step 2: What is your reportable income/scholarship
amount?

Scholarships-taxable and nontaxable
“Numbers” Example

SPRING 2005
10283  Athletic award
250  Other scholarship
0  Tuition Waiver
10533  Total Scholarship(s)

1468 Reg.Fees
4068  Tuition (12 units @$339/unit)
O Books/Supplies (books loaned)
5536 Total “QUALIFIED” scholarship (non taxable, “excluded,” “Tax-exempt”)

4997  Non-qualified/Taxable

25
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Step 2: What is your reportable income/scholarship
amount?

Did you get Form(s) W-2 or 1042-S?

e Reportable: Add these all up
— Box 1 of Form(s) W-2
— Box 2 of Form(s) 1042-S
e Exempt Income: Income not subject to tax because of a
treaty.
— Do you know what it is?

e Taxable Income: Subtract exempt income from reportable
Income and you have your taxable Income (vefore standard
deduction and personal exemption). ..

— This usually goes on line 3, wages, salaries, tips of 1040NR-EZ
(except for scholarships)

26
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Step 2: What is your reportable income/scholarship
amount?

m(s) W-2 or 1042-S7?

urity tips

Irity number

o - Foreign Person’s U.S. Source Income
on 1042- Subject to Withholding

[ _lvop [ ] corRECTED [ | PRO-RATA BASIS REPORTING
4 Net income

nt of the Tre

9 Withholding agent’s EIN » S. TIN, if any »

l:l EIN . : 'l:l .EIN

10 WITHHOLDING AGENT'S name and address (including ZIP code)

w 2 Wage and Tax epartment of th
Form - Statement N ALIFIED INTERMEDIARY'S (NQI

Copy B—To Be Filed With Employee’s FEDERAL Tax Return. FLOW-THROUGH ENTITY’S name
This information is being furnished to the Internal Revenue Service.

NQI's/Flow-through entity’s address

PAYER'S name and TIN (|

Form 1042-S
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Step 2: What is your reportable income/scholarship
amount?

Big Picture—Taxable Income

Wages +Non-qualified Scholarships

-(Minus) Exempt income because of tax treaty
-(Minus) Standard deduction (INDIA only)(~5000)
-(Minus) Personal Exemption (3200)

=(Equals) Taxable Income

Compute Tax from Tax Tables
-(Minus) Federal Tax Withheld
=(Equals) Overpayment/Refund OR Tax Due

28
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Step 3.
Is there a tax treaty with your
country that you can take
advantage of?

March 23, 2006
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Step 3: Is there a tax treaty with your country that you can
take advantage of?

Publication 901, U.S. Tax Treaties

e Get familiar with the terms and provisions which affect
your country

e | ook at tables at the back for detailed info such as the
Treaty Article Citation
— You will need Article # for Page 2 Item J of 1040NR-EZ
e |f you worked for an academic dept, or Foundation,

someone may have met with you and told you if you
were eligible for a tax treaty and what amount

— Likely filled out a Form 8233 or W-8BEN
— Your paycheck not subject to federal tax usually up to an amount

March 23, 2006
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Step 3: Is there a tax treaty with your country that you can
take advantage of?

Tax Treaty Country

e Resident of country of treaty not necessarily just
citizen of that country

e The application of treaty benefit is usually
determined by where the person resided
Immediately before entering the U.S.

31
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Step 3: Is there a tax treaty with your country that you can
take advantage of?

Treaty exempt income on
2005 Form 1040NR-EZ

e \Wages and Scholarships
— Page 1 Line 6
— Page 2 Item J

March 23, 2006

32



Other Tax Forms
YOU may receive

March 23, 2006
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Other Tax Forms you may receive

Besides the Form W-2, and/or 1042-S,

you

may also receive:

~orm 1099-INT (interest, not taxable to an NRA)

~orm 1098-T (tuition paid, generally used by
those claiming an education credit, therefore
generally only relevant to RAs)—NRAs can for
the most part, disregard

Form 1099-MISC—for NRAs this should have
been a 1042-S for independent services,

considered business income (may have to file the
“long form” 1040NR)

Other 1099s, state refund?

March 23, 2006
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FILLING OUT TAX FORM(S)

March 23, 2006
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Tax Forms for you to File

e Form 1040NR-EZ

e Form 8843

— Helps IRS keep track of your Substantial Presence
Test

— First five years present in U.S. as F-1/J-1 student

e Form W-7,Request for ITIN (Individual
Taxpayer ldentification Number)

— If you don’t have either a SSN or an ITIN already

36
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Form 1040NR-EZ Line 3

e Line 3 Wages, salaries, tips etc.
— Taxable (non-treaty exempt) wages

— Example 1-Treaty (more than treaty):

e You earned $5600 total but your treaty allows for $5000 tax
free. Line 3 should show $600.

— Example 2- Treaty (less than treaty):

e You earned $4800 total and your treaty allows for $5000 tax
free. Line 3 should show $0.

— Example 3-No Treaty:

e You earned $700 and there’s no treaty for you. All amount,
$700, goes on line 3

37
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Form 1040NR-EZ Line 5

e Line 5 Scholarship and fellowship grants.

— This line is only for NON-TREATY non-qualified
(taxable) portion of your scholarship

— Example:

e Room and Board portion of your scholarship if there is no
tax treaty for you goes on this line.

e Line for qualified scholarships, Line 9
— Not applicable to SDSU-issued 1042-S for scholarships

— SDSU does not report qualified scholarships, only non-
qualified (taxable)

e Need an attachment see next page

38
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1040NR-EZ
Line 5

(Scholarship)
Attachment

When issued
1042-S by
SDSU for
scholarship
IncCome.

March 23, 2006

Scholarshi
ATTACHMENT TO

EDRP»-I 1042-S

Grant Amount per 1042-5;

Dates Grant Cover:

Grantor’s Name: San Diego State Unmiversity

Expenses Grant Covers: Room and Board and other— NOT tuition, books
and/or fees

Fill out as applicable to you
Conditions Under Which Grant Given: Academic/competitive or 4
financial need baszed scholarship. No services required.

Taxable Amount of Grant:

Explanation: The above total reflects the amount T was awarded as a
gcholarship/erant in excezs of Tuition, feez, book and /or required supplies
and equipment paid for on my behalt

Name: Diate:

Social Secunity =TITN




ATTACHMENT TO FORM 1042-S

104A0NR-EZ University of Texas website Schola@Sip Atm(:@t)Example
- +

Grant Amount:

LI n e 5 Datez Grant Cover:

* . . <« Or other
: Grantor’s Name: San Diego State University
(Scholarship)
Expenses Grant Covers: Tuition, books and/or fees, and/or other such ag
' ' Room and Board,
U nive rSIty Of oDell s Form 104.4-
. , . ; \ . _ . .. = hox 2 This
Tean we bSIte Conditions Under Which Grant Given: Academic/competitive or incindes $612 per
financial need based scholarship. No services required. semester (tax free)
Exam p I e *— allowance for books
Taxable Amount of Grant: and equipment.

AttaC h me nt fO r Tax Exempt Amount of Grant: /@

taxable

Explanation: The following expenses were paid out of myv personal income

scholarshi P for tuition, fees, books and/or required supplies and equipment.
InNcome fl’O m The following amounts are declared tax-exempt:
other than Tuition: SDSWs Form 1042-3 box 2 scholarship
Fees: recipients should not perform thiz calculation
S DS U . Bools: unless you spent more than §612 per
Total: semester for boolks and equipment. Total
oH @ should be reduced by §612.

Name: Date:

March 23, 2006
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1040NR-EZ
Line 5

(Scholarship)

University of
Texas website
Example

Attachment for
taxable
scholarship
Income from
other than
SDSU.

March 23, 2006

EXAMPLE: ATTACHMENT TO FORM 1042-S

NON-SDSU taxable scholarship,
possibly applicable example. DO NOT
USE UNLESS you got a taxable

Dates Grant Cover: 08/15/05—12/31/05 (exampie) SCholarship (& perhaps a Form 1042-S

. S _ from another payor and the scholarship
Grantor's Name: Liniversity of Texas. Ausiin amt exceeds in total what you paid for

Grant Amount: 5000

Expenses Grant Covers: Tuition, books andjor fees tUition, fees, books, mandatory

supplies/equipment.
Conditions Under Which Grant Given: Academic/competitive or financial need based scholarship.

MNossrvicesrequired,

Taxable Amount of Grant: $5000

Tax Exempt Amount of Grant: $4400 NOte blue:

Explanation: The following expenses were paid out of my personal income fogtuition. fees, books
and/or required suppligs and squipment

The following amounts are declared igx-exempt:

Tuition: $4000 Get this figura from your fee bill.

Fees: Only required fees are used in this calculation.

Books: $ 400

Supplies & Equipment: In order to declare supplies and equipment as tax-exsmpt,
the purchase of the items must be required of all students in
your major.

Total: $4400
For your records, keep a copy of your fee bill and all receipt:
with your tax return copigs but it is not necessary to send
receipts with this form

Mame: Date;

Social Security #




Form 1040NR-EZ Line 6

e Line 6 Total wages and scholarships exempt by a
treaty from page 2, Item J.

— Should show your total income that is exempt from
tax by a tax treaty

e Lesser of
— Your income or
— Tax Treaty max amount

March 23, 2006
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Form 1040NR-EZ Line 11

e Line 11, Itemized deductions (aka standard
deduction).

— Can disregard --Except for residents of India...

March 23, 2006
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Form 1040NR-EZ Line 13

e Line 13, Exemption Deduction
— See Exemption Deduction Worksheet in Instructions

— In general if you don’t earn more than $100,000 you
should enter $3200 on line 13

March 23, 2006
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Form 1040NR-EZ

e Line 14 Taxable Income

e Line 15 Tax from Tax Tables on pages 12-20 In
Instructions

e Line 18 Federal Income tax Withheld (From
~orm W-2 and1042-S)

e Line 21 Total payments

e Lines 22 or 26 (Overpayment or Amount you
owe)

e Page 2, Other Information, especially Item J for
treaty info

45
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‘EKAMPLE: Student w/ schelarship income(no tax treaty), & earned income (treaty) |

= 1040NR-EZ U.S. Income Tax Return for Certain | omB o, 1545007
— Monresident Aliens With No Dependents 3 ['5
Dapartrnsnt of the Trsazury &

Internal Rewerue Servios

“four first name and initial Last nams Identifying number (ses page 4]
Your first name Your last name Your Social Security or ITIN #
E X a m p e Pragant home address numbser, strest, and apt. no., o rural oate), fa PO bow, s2e page 4.
. [Your lecal street address in the US
2 | City, town or post offics, stats, and ZIP code. i a forsign address, see pags 4.
? City, State and zip code in the US
2 | Gourtry » US.A
PAG E 1 Of 3 £ | Of what country were you a citizen or national during 20057 I Country of citizenship
= [ Give ackdees outside the United States to which you want ariy Give address in the coumr, a.-har.: yiou &re a parmansnt resident.
ﬁ refural check mailed. If same as above, wiite *Same.” If zame as above, write *Sams.”
E Same Address in your home country
Filing status (see page 4). Check only one baox.
1 [ Single norresident alien | Check single or married
2 [T Married nonresident alien
Th iS exam Ie Sh OWS a 3 Wages, salariss, tips, ste. Attad2. Add sl he eaminas from b 1 of all W-2 Forms. 3 7000
p 4 Tawable refunds, credits, or offests of 9tate and |z al incoms taxes (2es page 5 . . 4 a
o 5 Scholarship and fellows[S,_ENer tananls aMoni of BCHOErEND NCOMe 88 BNOWN on Form ez E) 5 10000
Slngle StUdent Who had E & Total wages and scholarships exempt by a traaty from page 2, ftemJ |6 | 5000 |
E 7 Addlines 3, 4, and 5 L e T 17000
- E & Scholarship and fellowship gr anta Ew:luded {see page Eu ] 8 | |
ea ed Income Of E? @ Studert loan interset deduction (see page 8 . . . . . | 9 | |
NE 10 Adjusted gross income. Subtract the sum of line 8 and |II‘|B Q f| om line ¥ . . . . . . 10 17000
$12 OOO f h' h $5 OOO fm 11 ltemized deductions (ses page & . R M 0
y y O W IC y EE 12 Subtract line 11 from line 10, . . . . . . . . ... |12 17000
£F 13 Bwsmption deduction (see pags B) . . . . O 3200
iS exem t b treat I n EE 14 Taxable income. Subtract line 13 from I|ne12 O . | 13800
p y y L] 'EE 15 Tax. Find your tax in the Tax Table on pages 12-20 . 15 0
I B 18 Social security and Medicare tax on tip income not reported to empb} ar. Attach FDI m 413" 18 a
addltlon he had a E 17 Add lines 15 and 16. This is your total tae . | | S S i ¥ i 1703
1 4l 48 Federal income taw withheld (from Form W-2, 104243 and 1000- H:I 18 2100
= 18 2005 estimated taw payments and amount applied from 2004 retum | 19
$1O OOO SChOIar hlp 20 Credit for amount paid with Form 1040-2 R .
) 21 Add lines 18 through 20. These are your total pa‘mnontu L. A 21 2100
= Refund 22 K line 21 ks maors than line 17, eubtract ne 17 fram line 21. This i the amaunt you everpaid | 22 391
Wh I Ch Was al I taxab I e Dirct 23a Amourt of line 22 you wantrefunded toyou . . . . . . . . . . .k |2a 351
. . dapgsﬂf&a;l b Routing numbsre 23b-d. rlT"tornpletBthlg ?“‘ﬂ“&. Ir "
because his treaty did not BRI | 1 A b | LT o o mam sesou
: maunt of ire 22 you want applied to vour 2006 @6 timat
- Amount 25 Amount you owe, Eu.ll:t|lr you owe taxes, make check payable to: U5, Treasury 25
Cove r SC h O I ars h I You Owe 26 Estimated tax penalty [Gee page B]. Ao include online 2o | 26 | [
p Third Do you want to allow another person to discuss this returm with the IRS (ses page 877 [ Yes. Gomplets the following, (] No
- Party o S
INCOMe. Designee | Brr=" ST e [T T T 1]
Sign Lkn-ggapo;luhmo‘l periry, | declars that | haves sgamired this reborn and accom| ‘_I:Ig schedules and staterrenis, and to the beat of my knosledge
a lief, they are dnus, correct, and socuratsly list all amsunts and saurces of source inooms | reosived d.rng the tme year. Daclaradion of
Here preparer [cther than 1oepayer) iz based on all irformaticn of which pr parsr has urq'krmhdgo
:{r?:i:‘:“n:"opgra‘l “four sigrardurs ﬁ;mﬁmﬁlﬂl%‘::zgjféﬁ;m = Cats Erltepaf;? ‘four accupation in the Urited Sdaien
your recerds. } Student
Pﬂ |d F_l\ep-ar\cr'u ' Cate Check if | Preparer's S2M or FTIN
Pre_ signabrs zeli-smployed E[
rer’'s Firn's rams [or BN :
MarCh 231 2006 Elés'e Only :‘g‘;;,j,"g',';;* md } Fhonenc. | I

For Disclosure, Privacy Act, and Paperwark Reduction Act Motice, see page 11 of instructions.  Gat No. zizaal  Form 1040NR-EZ (200z)



Form 1 040HR-E2 (zoos) Fage 2

Other Information (If an temn does not apply to you, entar *M/AY

1 4 O N I 2 = E Z A What country isausd your passport? _PUt the name of the country issuing your passport

B WeareyoueverallS citeen? . . . . . . . . . . . . . . . . . .. . ... ... O [OHo

I X a I I l p I e G Give the pupose of your viait to the United States Ex.a_mple_Tc-bfi asmdentat ThEUTwrsltyuf_

PAGE 2 Of 3 D Type of ertry visa w FAerd-1 e
and current nonimmigrant status and date of n:hange F-or)

E Dats you entersd the United States (ees page 8) P i

F Did you give up your permanent residence as an immigrant in the United States this year? . . . . . [ ¥Yea [ He

@ Dates you entered and left the Uinited States during the year. Residents of Canada or Mexico entering and
leaving the United Statss at frequent intervals, give name of country onlby. &= ___

Thls example ShOWS a Example; Entered U.S. 04/02/04_Left U S 02/05/03 Re-entered U.S, 811104

earned income of et e oo et e

$12 ) OOO! Of Wh I Ch $5 1000 H Give numbsr of daye (including vacation and nomvorkdays) you were preassnt in the United States during
iS exem t b treat I n Zooe 9o o040 .and2oOs 389 .
p y y I Did you file a LS. income tax return for any year befors 20057 . . . O ves [ He
add Itl On he had a If "¥ea,” give the latest year and form number e If you checked yes, | I|5t lhe I‘curm numher and Eear B
]
- J K you are claiming the bensfite of a LS. income tax treaty with a forsign country, give the following
$1O y OOO SChO I arSh I p information. See page 9 for additicnal information.
# Country = Enter name of treaty country e i
Wh i Ch Was al I taxab I e # Type and amount of income exempt from tax and the appllc:able- tax treat\.r article. Enter treat\.r-e;;emnt
income for 2005 below and on line & not on line 3 or 5.

b h t t dd { For 2005 W No scholarship treaty article for
ecause nis treaty aia no

Example for Chna- Wages $5IZIIZI¢]I Treat}' Artlu:'.le EDLG-_] T this examp|e, but China may
Cover SChO I arSh I p F.:., 2III4 .. - I-Er:uh\;r-lnfqrrnatmn here rf_tu:\u had tllilaur bEhE‘flt& im 2':"3'-"1 Commm

"~ have scholarship treaty

income.

L 'l."l.lare you Ell.ll:l_lElL'.t to tem in tha‘t cu:-l.lntry on any D‘f ﬂ'e income that you C|EIIIT| is anuﬂed to the meaty
berefits? . . . . . . . . . . . . . . . . . . . . .. . . ... ... ... Ovs [OHNe

K During 2005, did you apply for, or take any affimnative steps to apply for, lawful permanent resident status
in the United Statss or have an application perding to adjust your status to that of a lawful permanent
resident of the United Statea? . O Yes [ Ho
" I you -:'.hﬂ::ked €5, ex Ialn a Iled fnr rrnanerlt rE"EIdE'I'I e-ntered ‘Jlsa Lotu
March 23, 2006 If “Yes," explain p M you 1 yes. explain (applied for pem 1oy,




ATTACHMENT TO FORM 1042-S
Exa I l p I e Grant Amownt per 1042-3: $10000

PAGE 3 0of 3 Dates Grant Cover: January- May 2005, August through December 2005

Grantor’s Name: San Dieco State Unmiversity

Expenses Grant Covers: Room and Board and other— NOT tuition, books
and/or fees

Conditions Under Which Grant Given: Academic/competitive or
financial need based scholarship. No services required.

Taxable Amount of Grant: $10000

Explanation: “The above total reflects the amount T was awarded as a
gcholarship/grant in excess of Twtion. feeg. book and /or required supplies
and equipment paid for on my behalf.

Name: Y OUIr hame Date: Date filled out

Social Security #ITIN_Your SSN or ITIN

March 23, 2006



8843

Example

PAGE 1 of 2
F-1 of J-1 Student

San Diego State University
5500 Campanile Drive

San Diego, CA 92182
(619)594-1982

Grad students:
Graduate advisor and
Dept. info

Undergrad students:
Dept. Chair for your
major info

March 23, 2006

3343 Statement for Exempt Individuals and Individuals e
Farm - " g m
With a Medical Condition
For wse by alien individuals only. ’ 05
Diepartmant of tha Traasay Fof the yaar January 1—Decambsar 21, 2008, or other 3a year Alachment
rtwnal Favanus Senvics | baginning , 2005, ard endng L2 .| 2equence wa. 102
four 1ret nama and infiad Lawsl rama *four U2, tapaysr entication number, B any
Your firet name Your last nama Your soclal sacurity or ITIN &
Fill in your Address I couniny of rasidence ddrees In the United Stales
addresses only if
you are filing this
form by itself and | Your home country addrass Your local addraga In the US
not with your tax
returmn
m General Information 1a. Put F-1 nd your 1=t date of entry Into
1a Type of U.5. viza ffor axample, F, J, M, & tc) and dats you entsred the Unitad States p L0843 82 el
b Curent nonimmigrant status and date of ch&nga jse= instructions) - _Complsts only Ifyour viea type changsd In 2005
2 Of wht o iy wers 1:.--:-u a citizen dunng the tax 1:.-van.=|r‘?‘ " aniar your country of eltzsnsnip T
3a What country issusd you & passport? antar nama of country that lssuad your passport e
b Enter your peseport numbsr b S0t30 I'D“rPEHJE":'” numl:-ar hers ..
da Enter |43 For sach of thees years, anbar the number of days you wera phi Ic,aII].' pruant In the US. I:n:u not court 4b. Put tha
ﬁ-\- oS [3MY days you ware oulsida ‘the US for any reason (frip homes, vacstlon, resasrch In forsign country, ete.) gg;ﬂsh:ljrf%m
Eriter the nurnber of days |n 2005 yueesimrmemipcan swclude for purposse of the substantial pressnce test ™ (nrapant In t
5 In 2005

&

Eriter the narme, addreas, ard t ﬂ'ua academic institution you attended during 2005 &

Ent-—r I:h-— NATE, addr-—eae and l:-l-ph-:-n-— nun'bvar -:-f ﬂ'ua v:hr-—cb:d -:-f th-— ﬂcadﬂmc [ -:-thvar Bth:I:EﬂIZH’.' progreEm §.u:-u p&rhclpﬂt&d

Ertzr the type of LLS. visa {J or Q) you held durirg: = 19808 L

a0 2002 2008 2004 | If the type of visa you helkd during any
of thess years changed, attach a statemant showing the new visa type and the date it was acoquirsd.

Wers you present in the United States s= a teacher, traines, or student for any part of 2 of the & prior

calendar years (1999 through 2004)% . . . OYes [OHe
If yiou chacked the “Yes” box on lire &, ‘:.'l:ll.l cannat excluds daya of praa-a-nl::— 82 & tsacher of Tainss unless you mest the
Exceaption explainsd on pags 3.

Studeants

1

12

Ent=r the name, addreas, and telephone numbsr of the academic |ne:11tl.rt|-:-|LJ-&1 ou attended during 2005 &
Entar the name, address and telsphons number of the acagamic Institution you sifended during 2005~

Ent-r I:h- Narmes, addr-—eae an-:l I:-I-ph-:un-— nun‘bar of the dlr-cb:u -:uf the a:a-:Hmc o u:uthar B13Eh:l=a|l1p-|'.| progrEm you parump&md
g during 2005 b [Entar the nams, address & telaphons £ of tha Chalr or Daan of your scademic department B

Erter the type of LLS. visa [F, J, M, or Q) you held during: I- ? If you wers preaem in the US In an;l of tha listed wlsa
20 2002 2003 SEELBBG Indicate which of the llated years by FILIl'h g your vl
of thess years changed, attach a statemsnt showing the new visa Typs & The dats [T was scouined.

Were you pressnt in the United States as a teacher, trainss, or studsnt for an;-'psrt-:-fm-:-re than 5 calendar

years? Checkyssorno . | | .. . OYes [OHo
If you checked the "Yea™ bow on Iln-— 12 :.-1 R pn -w:l-— :atrl’flcl-—nt fa:ts on an smmhad atatsmeant to establish that you do
rist intend to reeide permanarntly in the United States.

Durirgg 2005, dicd you apply for, or take other affimmative steps to apply for, lawful permanent resident

gtatus in the United States or have an spplication pending to change your status to that of a lawful

permanent eaident of the United States? Checkyesormo - - _ _ [O¥es [OHeo
If you checked the *Yes” bow on line 13, explain B e e

49



Form £843 (2008 /7 N\ Page 2

LEEX] Frofessional AthleteX [SKIF FART IV

15 Entar th-— rame of the charitable ap il nited States inwhich you competed during 2005 and the dates of

Enter the mameis) and employer identification rumbsrs) of the charitable organization(s) tat bensfited friom the sports

EX a m p I e e I ::-:I:. ::::::::I::::ﬁ:::::lﬁﬁ.:

Maote. You must attach a statament to verify that all of the net procesds of the ag evart|z) wangcontributed to the charitable

PAG E 2 Of 2 -:urgal%izati:un[:a] ligted on lins 16,
= Individuals With a Medical Condition or Medical Problem \[FEF PART v_]
Deecribss the medical eondition or medical problerm that preventad you fn:-mwlﬂtea L3

F-1 of J-1 Student O S pvovee-rrss OO

Enter the date you intended to leeve the Unitsd States prior to the craet of the medical condition or medical problarn describsd
anline 17a B i
Enter the date you actually laft the Linited States B

Physician's Statement:

| certify that

Mame ol b paryer

wiaa unable to leave the Urited States on the date ahown on line 1Th bscauss of the medical condition or rmedicsl pratdam
deecrib=d an line 17a and there was no indication that his or her condition or problem was preswisting.

Hama ol phygzician of other medical ofcial

Physkclan's or oiher medical officials address and tekephona number

Frysiclan's or other medcal officll’s sigrabura Cabe

Sign hera Under peraiies of perury, | declars that | have skamined this form and 1he accompanying atlachments, and o tha best of my knowledge and
only if you belal, they ara inue, comact, and complas.

are filing
thie ferm by
itaalf and
nat with
your tax Slgn your name Date form eignad

raturn

Form S843 poog

March 23, 2006




Form 1040NR-EZ-Attachments

e You should attach some forms to your 1040NR-
EZ

— Form 8843

e And, If applicable to you, any of the following:
— Form W-2
— Form 1042-S
— Form W-7 (if you don’t have a SSN/ITIN)
— Any 1099s (not for interest though)
— Taxable Scholarship attachment

51
March 23, 2006



Where to File

But first be sure to Sign and Date the
Forms and keep copy for your files.

Mail to:

Internal Revenue Service Center
Philadelphia, PA 19255

March 23, 2006
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Deadlines
e April 15t

e Extension available

— Form 4868 (Automatic 3 months)
e Form 2688 (until Oct 15—max is 6 months from 4/15)

— NOT TO PAY TAX THOUGH
— ONLY TO FILE A TAX RETURN

e Statute of Limitations
— 3 years to get audited/refunded
— Can be forever if you never file

March 23, 2006
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Good Habits/Recommendations

e Keep copy for your files of anything sent to IRS

e Keep notes when you call IRS and talk to someone
— Their IRS ID#
— Date
— Question, Discussion,and Conclusion

e Send via certified mail or “track”/delivery
confirmation so you can have acknowledgment of
receipt by IRS

54
March 23, 2006



Resources

University of Texas website on international taxes

IRS Website www.irs.gov
IRS Publications
—Publication 901, U.S. Tax Treaties
—Publication 519, U.S. Tax Guide for Aliens
—2004 Publication 678 FS, Foreign Student and Scholar Text, VITA Guide

IRS Forms and Instructions

—1040NR-EZ (U.S. Nonresident Alien Income Tax Return)
http://www.irs.gov/pub/irs-pdf/f1040nre.pdf

—1040NR-EZ Instructions http://www.irs.qov/pub/irs-pdf/i1040nre.pdf
IRS Philadelphia Office
—Phone #: (215)516-2000

Tax Professionals (some websites available but this is not an
endorsement)

o www.taxback.com

e WWW.istaxes.com
California Franchise Tax Board

www.fth.ca.qov

March 23, 2006
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http://www.utexas.edu/international/taxes

Questions?

March 23, 2006
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Norma Castillo Casas

Business and Financial Affairs
Administration Building, Room AD-320
(619)594-4667

ncasas@mail.sdsu.edu

PLEASE NOTE:

Norma is not a personal tax advisor and
cannot assist with completion or review of
your tax return. We hope you found
Information in this presentation helpful.
See list of Resources for further filing
information or help.

March 23, 2006
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